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2.

O 15 Rovember 1954 Neimrich Raw, Min ster for Maohine Construetion,

issued n? order $0 the effsot that the 1955 Plan figure for the "factory

rcsult® (Betriebssrgednis) of all enterprises under the Minis.ry for
Machine Cometruation is to de inoreased by 200 millien DMB. 25X1

Bem''s order was initiated by the policy set fopth in the 21st
Fionum of the Central Committee of Zhe SED whioch coavened prior to
15 Kovember 1954.

Rau made it clear at the same time that the planned 1955 production was
not to be increased in spite of the planned increase of the profits’.,
Increase of production is impossible because additional rav materirls
are not available. As a result the machine comstructiom industry will
be foroced--and according to the plans of the Central Committees and the
Government, is intended to be forced--to make higher profits without
inoreasing the volume of production. This can oaly be obtained, as is
realized by the East German Government, through a decrease of the total
costs of wages and salaries. In other words, the enterprbses under the
Ministry for Machine Comstruction will de forped im 1955 to lay off
workers becausc the wages amd salaries will not be reduced. This, ia
turn, will result in am ineresse of the workers p rformance por capita,
i.e. the work norms

|the
Govermment was fully awere What 18s poliey eoculd only be carried out
through dismissal of woskess a:d imereese of work norms. He made the
atatement that " the generel epdniom that the work norms must be kept
as they are and are net$ t. da towched, has beoome obsolete”.

Upon Rau's orders, s study was msie in the ¥inistry for the purpose of
determining how many workers must be dismissed in order to carry out
the prescribed policy of the Ministry. The result wes that a minimum
of 20,000 workers directly engaged in production (Produktionsarbeiter)
would have to be released in 1955. Further.ore 36,000 "Jugendfach-
arheiter” (apprcntices who have completed their apprenticeship terms)
sre also to be dismissed in 1955. Definite dates for the dismissal of
this lavier cavegory neve already been set: : :
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a. 10,000 of them are toobe dianissed 1n February 1955.
b, 26,000 of them :r to be dismissed in September 1955.

Sincc the East Garman economy and th: policy of the Liat German

Government do not provide f r the existence of unoccupied persons the
workers to be dismissed st be tranaferred to other activ « The
situation, however, in enterprises under the jurisdiction’uf other
Ministrias, however, is essentially the samc as in tho enterprises under
fhe Kinistry for liachine Construction. The chances that workers dismissed
from the machine qonstruction industry will be absorbed by othor imdustrisl

seciors are therefore extremely s.im. Jigricultural emplerment ond exploy-
- ment in the construction scotor can only afford tenm

result of this situation, the LEast Caerman Gévornmen 25x1
s deci¢gid to wnge an 1.creased campnign for police recMit- 25x1
next in ' t. abghrd in the peitce feree + wotkers who arne

exsected $obc latid gL im 1955. Reu igsued orders  29X1
to thé effect that from nuw .n an increased recriiting program for the

Volks-olizei is tc be.curried out in all enterprises under the Ministry
for lachine Construction.
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) Comziont. The gross profit is in most cuses identical with the
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